

















Employee benefits

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave that
are expected to be settled wholly within 12 months after the end of the period in which the employees render the
related service are recognised in respect of employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet.

Information relating to the Company's employee option scheme is set out in note X. The fair value of options
granted under the scheme is recognised as an employee benefits expense with a corresponding increase in equity.
The total amount to be expensed is determined by reference to the fair value of the options granted:

- including any market performance conditions (eg the entity's share price)

- excluding the impact of any service and non-market performance vesting conditions (eg profitability, sales growth
targets and remaining an employee of the entity over a specified time period), and

- including the impact of any non-vesting conditions (eg the requirement for employees to save or holdings shares
for a specific period of time).

The total expense is recognised over the vesting period, which is the period over which all of the specified vesting
conditions are to be satisfied. At the end of each period, the entity revises its estimates of the number of options
that are expected to vest based on the non-market vesting and service conditions. It recognises the impact of the
revision to original estimates, if any, in profit or loss, with a corresponding adjustment to equity.

Taxes

Income Tax
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The Company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized
for all taxable temporary differences and deferred tax assets are recognized to the extent that it is probable that
taxable profits will be available against which deductible temporary differences can be utilized. Such assets and
iabilities are not recognized if the temporary difference arises from the initial recognition of goodwill or from the
initial recognition (other than in a business combination) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. Deferred tax liabilities are recognized for taxable temporary
differences arising on investments in subsidiaries and associates, and interests in joint ventures, except where the
Company is able to control the reversal of the temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognized to the extent that it is probable that there wili be
sufficient taxable profits against which to utilize the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled, or the
asset is realized based on tax laws and rates that have been enacted or substantively enacted at the balance sheet
date. Deferred tax is charged or credited in the income statement, except when it relates to items charged or
credited in other comprehensive income, in which case the deferred tax is also dealt with in other comprehensive
income. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities. Deferred tax assets and liabilities are offset when there is a legally enforceable
right to set off current tax assets against current tax liabilities and when they relate to income taxes levied by the
same taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in
other comprehensive income or directly in equity respectively.



Leases

All leasing agreements with a duration exceeding 12 months are capitalized as financial leases. The Company
assesses whether a legally enforceable contract is or contains a lease at the inception date of the contract. The
assessment includes several criteria to be determined based on judgment that includes whether there is an
identifiable asset in connection to the lease, whether the Company has the right to control the use of the identifiable
asset, and whether the Company can obtain substantially all economic benefits from the identifiable asset.

The Company recognizes a right-of-use (‘ROU") asset and a lease liability at the lease commencement date. The
lease liability is calculated based on the present value of the contractual minimum lease payments using the implicit
interest rate of the lease. The Company uses the incremental borrowing rate in the case the implicit rate cannot be
readily determined from the lease contract. The contractual minimum lease payments consist of fixed or variable
payments, including those resulting from options in which management is reasonably certain it will exercise during
the lease term. The lease liability is subsequently measured at amortized cost under the effective interest rate
during the lease term and may also be adjusted to management’s reassessment of future lease payments based on
options exercised, renegotiations, or changes of an index rate.

The ROU asset is calculated based on the lease liability, plus initial direct costs towards the lease, and less any
incentives granted by the lessor. The ROU asset is subsequently amortized under the straight-line method under
the shorter of the lease term or the useful life of the underlying asset and is included as part of depreciation and
amortization in the accompanying statements of other comprehensive income.

Leases that fall under the IFRS 16 short-term exception are recognized on a straight-line method over the lease
term.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

Trade receivables, loans and other receivables

Trade receivables, loans and other receivables are recognized initially at fair value and subsequently measured at
amortized cost using the effective interest method, less provision for impairment. See note X for further information
about the Company's accounting for trade

receivables, loans, other receivables and credit risk.

Property, plant & equipment

Property, plant, and equipment is capitalized at acquisition cost, which includes capitalized borrowing costs, less
accumulated depreciation and impairment losses, if any. Acquisition costs include expenditures that are directly
attributable to the acquisition and placement of fixed assets in service. Costs of major replacements and renewals
that substantially extend the economic life and functionality of fixed asset are capitalized. Costs associated with
normal maintenance and repairs are expensed as incurred.

Assets are normally considered property, plant, and equipment if the useful economic life exceeds one year.
Straight-line depreciation is applied over the useful life of property, plant, and equipment based on the asset's
historical cost and estimated residual value at disposal. If a substantial part of an asset has an individual and
different useful life, that portion is depreciated separately. The asset's residual value and useful life are evaluated
annually. Gains or losses arising from the disposal or retirement of an asset are determined as the difference
between the sales proceeds and the carrying amount of the asset and recognized as part of other income in the
accompanying statements of other comprehensive income.

Depreciation is charged to expense when the property, plant or equipment is ready for use or

placed in service. As such, assets under construction are not depreciated.

Intangible assets

Expenses related to research activities are expensed as incurred. Expenses related to development activities are
capitalized if the product or process is technically and commercially feasible, and the Company has adequate
resources to complete the development.

Patents are capitalized and measured at cost less accumulated amortization and any accumulated impairment
losses, if any.

Impairment

Management reviews long-lived assets for impairment annually, or more frequently, whenever events or changes in
circumstances indicate that the carrying value may not be recoverable. The recoverable amount is the higher of an
asset’s fair value less costs of disposal and value in use.

If an evaluation is required, the estimated future undiscounted cash flows associated with the asset are compared
to the asset's carrying value to determine if an adjustment for impairment to such asset is necessary. The effect of
any impairment would be to expense the difference between the fair value of such asset and it's carrying value.
Non-financial assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of
each reporting period. As of 31 December 2019, and 2018, management did not consider an allowance for
impairment necessary for long-lived assets.



Classification of current and non-current items

Assets are classified as current when it it expected to be realized or sold, or to be used in the Company's normal
operating cycle, or falls due or is expected to be realized within 12 months after the end of the reporting date.
Assets that do not fall under this definition is classified as non-current. Liabilities are classified as current when they
are expected to be settled in the normal operating cyvcle of the Company or are expected to be settled within 12
months after the reporting date, or if the Company does not have an unconditional right to postpone settiement for
at least 12 months after the reporting date. Liabilities that do not fall under this definition are classified as non-
current.

Trade and Other Receivables

Trade receivables are initially recognized at amortized cost, less a provision for expected credit losses. Credit loss
provisions are based on individual customer assessments over each

reporting period and not on a 12-month period.

Borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortized cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognized in profit or loss over the period of the borrowings using the effective interest method.
Borrowings derecognized when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another
party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognized in
consolidated statement of profit or loss within the iine other financial items, net.

Borrowings are classified as current fiabilities unless the Company has an unconditional right to defer settlement of
the liability for at least 12 months after the reporting period.

Trade and Other Payables

Trade and other payables represent unpaid liabilities for goods and services provided to the Company prior to the
end of the financial year and are presented as current liabilities unless payment is not due within 12 months after
the reporting period. Trade and other payables are recognized initially at their fair value and are subsequently
measured at amortized cost using the effective interest method.

Pensions

The Company offers a defined contribution plan to its employees and pays contributions to publicly or privately
administered pension insurance plans on a mandatory, contractual, or voluntary basis. The Company has no further
payment obligations once the contributions have been paid. Contributions are recognized as employee benefit
expense when they are due and are included as part of salary and personnel costs in the statement of profit and
Joss. Prepaid contributions are recognized as an asset to the extent in which a cash refund or a reduction in the
future payments is available.

Statements of cash flow
The accompanying statements of cash flows are prepared in accordance with the indirect method.









Reconciliation of statement of financial position as at 31 December 2018

Assets

Assets under construction 975 0 975
Property, plant & equipment 0 0 0
Total non-current assets 975 0 975
Other current recievables 700 0 700
Cash and cash equivalents 370 0 370
Total current assets 1070 0 1070
Total assets 2 046 0 2 048

Equity and liabilities

Share capital 1000 0 1000
Share premium 0 0 0
Uncovered losses (2 312) 0 (2312)
Total equity (1312) 0 (1312)
Long-term interest bearing debt 1500 0] 1500
Total non-current liabilities 1500 0 1500
Trade payables 167 0 167
Social security and other taxes 69 0 689
Other current liabilities 1622 0 1622
Total current liabilities 1858 0 1858
Total liabilities 3358 0 3358
Total equity and liabilities 2 046 0 2 046




Reconciliation of statement of financial position as at 31 December 2019

Assets

Assets under construction 25 546 0 25 546
Property, plant & equipment 352 0 352
Right-of-use assets B 0 712 712
Total non-current assets 25 898 712 26 610
Other current recievables B 2874 (125) 2749
Cash and cash equivalents 21124 0 21124
Total current assets 23 998 (125) 23 873
Total assets 49 896 587 50 483

Equity and liabilities

Share capital 1500 0 1500
Share premium 49 500 0 49 500
Other paid-in capital C 0 780 780
Uncovered losses B,C.D (12 551) (1 030) (13 581)
Total equity 38 449 (251) 38 198
Long-term interest bearing debt 1500 0 1500
Lease liabilities - long term B 0 227 227
Total non-current liabilities 1500 227 1727
Trade payables 8 401 0 8 401
Social security and other taxes 799 0 799
Lease liabilities - short term B 0 394 394
Other current liabilities D 747 216 963
Total current liabilities 9 947 610 10 557
Total liabilities 11 447 838 12 285

Total equity and liabilities 49 896 587 50 483




Reconciliation of total comprehensive income for the year ended 31 December 2018

Revenue from contracts with customers 0 0 0
Other income 1150 0 1150
Total operating income 1150 0 1150
Personnel expenses (1182) 0 (1182)
Depreciation, amortisation and impairment loss 0 0 0
Other operating expenses (1 933) 0 (1933)
Operating profit (EBIT) (1985) 0 {1968)
Financial income 0 0 0
Financial expenses 9) 0 9)
Financial expense - net (9) 0 (9)
Profit/(loss) before tax (1974 0 (1974)
Income tax expense A (176) 176 0
Profit/{loss) for the period (2 149) 176 (1974)

INOK thousands

Profit/(loss) for the period (2 149) 176 (1974)

Items that are or may be reclassified to profit or loss:

Currency translation differences 0 0 0
Total comprehensive income for the period, net of tax (2 149) 178




Reconciliation of total comprehensive income for the year ended 31 December 2019

Revenue from contracts with customers 0 0 0
Other income (175) 0 (175)
Total operating income (175) 0 {(175)
Personnel expenses CD (2 759) (996) (3 754)
Depreciation, amortisation and impairment loss B (99) (82) (181)
Other operating expenses B (7 826) 74 (7 752)
Operating profit (EBIT) (10 858) (1 004) (11 862)
Financial income 622 0 622
Financial expenses B (3) (27) (30)
Financial expense - net 619 27y 533
Profit/{loss) before tax (10 239) {1 030) (11 289)
Income tax expense 0 0 0
Profit/(loss) for the period (10 238) (1030) (11269)

Profit/(loss) for the period (10 239) {1030) (11269)

Items that are or may be reclassified to profit or loss:

Currency translation differences 0 0 0
Total comprehensive income for the period, net of tax (10 239) {1030y (11269)
Adjustment A:

The deferred tax assets recognised in the NGAAP financial statements as at 1 January 2018 are not considered to meet
the recognition requirements under IFRS.

Adjustment B:

Lease agreements recognised as operational lease under NGAAP has been recognised in accorance with IFRS 16
Leases. Under IFRS 16, almost all leases (except for short-term and low-value leases) are required to be recognised in
the balance sheet by lessees, as the distinction between operating and financial leases is removed. Please refer to note 1
and note 17 for recognition principlese and details on the recognised amounts.

Adjustment C:

The effect of issued stock options has not been recognised in the NGAAP financial statemetns. Under IFRS, the services
received in a share-based payment transaction are recognised when the services are received. Please refer to note 19 for
further details of the recognised amounts.

Adjustment D:
In accordance with IFRS, remanining severance pay for dismissed personnel has been recognised as an accrual at the
time that the employee has left the company.

























































	Financial Statements SE 2019 - 080720 IFRS
	Signert til pdf SE



